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Abstract
36 RMY-0 T I3 WA § AN [T 1T %] T §aT X (Goods and Services Tax — GST) &1 @ & (Micro and Small Enterprises /

MSMEs) # faretar feerfd, Terat 5&TE (cash flow), SIATEH &1 (compliance burden), 3 AT T STSIR-ETEHT W YoI& 9 STIAE THTE! 1
TR AT AT GHTeT T 81 GST & @R & (1 SIS 2017) % a1 o e T 1T St © § — T AR F-Afet i
FHTH 3R FYS-ohiee 1 o e & Sfteifires wehisor 3 formalisation = sgra firetr; qadt it fefstea-fnit fed wforan, saifes-
AT 7R FeArid AT § Bl AT 0 ST SR Tohal-Hehe 3o fordl| F5e STl 3 Bie Faiae 16 TrnTa gaw sehmgdi 3 Josh-FaTH
A HATY(d-2E SFTEHI T Hohdl ST 21 30 IR # THRT At (M/o MSME i e fdid), sig-axftar €&t (World Bank) & farsdwori
X 20172025 3 T TTfEe 1 THeh Sqa {62 TIT & a1 GST o Aro-g1t, fifa-frepiiesia 3t sameetiiss gant 1 aequt fom 3w @
forsie w0 &, o off =kt ot iz 2 (1) forctar afwetor — wmsear, ROA/ROE, T, (2) SFATe U6 SR ArTd; 31 (3) ST9R g
e wicrereionss feafal wfter & w72 21aT § fof GST 7 dieeriicrs &9 8 F-HTe SR TSE-5Re § G0 A | AMTeH foam oig sie Sam
% TTT SreetTdt =RoT § qerfteht & JeRat Ttfaar w317, ek e Te-ae e, s fed, iR Fehe-smmai srurer fomred STt g
g &) 3 TE Ty Afa-fmiarett % fog Reefat 3o & — & fF s Femst F fau e fod diggd, a9 W Fge-shee fame fam
SoTTet, STR @ifera fortar g (e |a: World Bank, Ministry of MSME, fafaer Sreaforeh stes SR if- e

Keywords: 3] Ta &&1 & (GST), @ 3@ (MSMEs), 30 AT, Fh< JaTE, $T9e-shiee, forftar ggean, Wi, ifq- Rt

Introduction & anfifer fare ga & 3 farferera, fomr-dior i strarveshaTd i
1. Torefra & fifora ggfa: 9w & @& 9 (GST) - 1 9971 2017 PSP

& SR H SV 0 T - 7 W O F oA A TSt w1 e — GST iR Bie STt &1 o oY

9 (% ¥ VAT, 1 T, 31 IAR) e ST GST ¥ worelt e 3 Py e w3 (%)
I SFRET-TTr TEhIr o T et oMl GST 3 -e7dT (tax fefSeat-ameanf@ SREISE F AEIIHRAT - ATATEH AL,

cascading) 1 FH F FTIC-HSC & THFA zﬁqﬁaﬁ?ﬁ &, e ket () e e e
STh INOTTHERT T ER 9T SATIR-Tehishd iafw . : :

i s -aﬁ?ﬁ 3?[ —_— : 00

T 35 T S S o a8 35 g o s rert; (1) AT 3 sl w1 e — (3 5%,

12%, 18%, 28% I Sg-Tai & €@w=H); () Tl 3R

% GST % sIgaTdl i Ufceifees 3 feet 7T Mo — STef 8 N e e st 2 ®
, BISARAT — NSRS S5 Ui A, q (T
- o T ¥ [1] S
wﬁ@ﬁwgmwﬁaqm@%m%ﬁlﬁl TSNS AN (U QUM S "
2. @9 3= (MSMEs) &t 9fHet: 9rd §# MSMEs T 5 T S S T ol 5

meﬁ@gé:%ﬁw WTWWW‘W ATt # e At gehTed qoT TR eNe] FRIRI AT aferet
i e & s fee frae 8 s s st g1 <7 -, ARl oit aErER R
AR, MSME & = Sfreidt &It T # srdt feeiardt & @ e GST % Wity STt 3% 3% o18 % geievi W ==t &1 2

fafermtor ws HarsAt a1 9t Jufkutd &St et 8l M/o MSME o)
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4. ITHYT ;A

7T FHIET T S ST T ST o S ST T e

o GST ¥ @ 3um i facta feafa — Arwwear, dear, -
AT &FHAT — T AT THTS STedT?

o ord YR o @Y I (JUTT-HATEE, Hard, i, =) =
T firer @2

o I ANTA SR SR STeTsi o fofd 88 e Bie Iami i
aiETA ST ST hi?

e W&EHR FW IS T I (S Composition Scheme,
threshold exemptions, &%t fe) forae wreft @, o7t 31mt @
T T 1 2

5. faferes-ifara afi@or: GST Council SRT HI-8HT W &
THRESH, Composition Scheme &1 &R, e-invoicing T
<Terg, foham=ra Td Threshold adjustments 3 SYud R
ST DI FHETATT o SISl bl HH B hl &30 § 33T T he

| ey, 5 <fifoat w1 - s fRiveR forftr gt
w—31fie aftyd wd ddshifass fasgwer i @i #ar R
World Bank 3R 3171 Geamd ff GST & @wsit 7afer o et
Te ST AR Secrg Rt & )

6. Ugfa o wwmid: =® Ym wufiw e TEE (SEYE
gamaedt/ad) ® fft 7 2; afew g7 fidos wifee, awed
feare, forg S 1 Srarfores St (2017-2025) % wfsra fasgwor
T TG 2| €T 7€ 2 T e Telaam 31iehs Tsa-5R W o
& Rd § 3 COVID-19 % srefafiad snfie aftadar & amor
GST o ST T JEHT i 8l AT, Tg-FR I A (T
T, fogsien fosguor, Qi o, it wafsha wiamd) =
PN SR B, T T TG ok 3, 0T 37 Aferra grecfishert
1 ferafer o 21

7. Ufoeres wrEfrRaT o wR-gar it gsaf

a) F-UIAgTiiehar &1 faetd (Pre-GST Tax Regime)

WA I ATT L TOMA GST AT 84 & gt &g el o
TS off — S8 wsa w9 VAT (Value Added Tax), % 3T
TS G SATHT-STEHT AN ST ATt Hall T, HE 31e e, forshl
L, TASH MG I8 ST g S T 9 H-hIRhiST (tax
cascading) 3T SHROT SHAT o1 — 7Tq A T K ohTar o, Foresr
ITE AT dgdl off SR saatte oy W faada g9 gear o
Aifsde (MODVAT) & @iat VAT % & it gari o sase
Tferafed T irRet e ¥ SR T AT foRer ST R STgaTen
I ANTd 3= a1 &)

b) TR VAT & GST 1 HATa99hdr

59 9B #§ GST o1 AT SHIAT Heqd g3 ik Uhdl, Hai-
WA TR T AT IO & K ST o o< 2ohaa 7 g, 71
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3R Faretl il eX-Re yare § amend vedt, 3R CuE W — TH
SR T ST FGG Tl S8 AT o o qatga e
T I TTET sl AN Tedl| 3 SehT o TEIIAT o TITTHERRT
AT wel foreftar sTrivtt 3 gemar foan for wmifena strcrer R somredt &
FHT-FATUT e BN T o Tt Bt o sfter gawar AT Wi
T 1 9@ 2017 1 GST AR & 4-Tord, VAT 3 Hal o S &5
YR FAU hl qTEd foham 3R ‘Wi (destination-based)” T
T ST - ST L 39 ST H AT ST & STl Aq/Ha T STa
BT 7, 7 foF STt 3eae 7 Iedred el I% e Wit gy @
ST B ST 3TTreh T fifirer e wferererterss smmar & ©7)
c) erafera srefomrea ey
GST @ rifera ol 4y &

o THI-THTEHIST THIT § HHT: 3 T T T 81 AT F Hl T8
Tshd GST & Iedra/Tar it Sifem awra & sheft 27elt 8 37K =R
HTHAT H GIHAT ST 2l

o THIHA UL ATAR: TSAT § SAT-HAT VAT 3 18 GST
3 QX 39 T TH A R ok w9 F Sirer, (el &k el
T SEat gl

e WMUR W URERiaT R Sumdt-Aeas (GSTN) e
Tefreet womeft: it STaTer Ser % Selierr & =R
& 3R T SRITE G 2

o AW UfEusieHeshal: dgal & g faesft fawr =i
TR T e 2 3 Fafaert st $-caet wferget & wrrer
T 2l

forg e TR ST Fe weermt o fasgwor 3 oft 7 weoha faar

2 5 GST @ i it sreloaee i gfg T F Fehmrenss T i

&, e fepl-amTa &0 8t @ IR g9 GDP gfg # AeH g

20

8. GST % ATeehTieTeh ST Hehaes 31t MSME 93T

ROA, NET PROFIT MARGIN, CASH CONVERSION
CYCLE

T FENT o JaR1H T Ao Fid HHT 3 oo Eohdeh Hecaqul o

e ROA (Return on Assets): F 3UcTed HETEHT T AT
| TF T g § HOf-STET qear § gun g @
TR SIS L AT T ST F+ Il 2l

o e Wifthe Wifd: GST ¥ $YC 29 shfse e qor #t-
FTEHIST e T HE Toh1gal o fofT Feohed AN H Ffg o dohet
Tt €, TorToert 37 3em | St g6 o 3ea VAT/8am st &1 et
3314 9l

o W waw wiEfeRer: GST & N $arsg-AfT iR 3e-
shfee Tae # < ¥ % MSMEs H 7%h¢ JaTe-=i3 ! foranicd
foran — ot 38 ARt 1 Siedt Y FTAT IS o
Steifeh gYe-shiee ot @ fureran o, fa@ srfsfier gsit ot gama
Rl
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gaweit e 3t depl & shise-fewiee

o TARCH TH: W UNIT A G W USAT % o W o dd-o °
T & 3l o (Vi framgee) § gur g 8, e
SR AT Fret 3R it =5 g Bt 2

o hfEe-Rewice Ye: T A fraret & Fwr T f&F GST vy 8
% 16 MSME @f-afed oI didet H Tehe-3aTe & cafid deed
FHt § TS 31 fehiee 3@, dAfhT gani i Siedrei &
HTEAH © I I FH g 2

MSME Ministry Faié d&a

W % MSME Ministry #I a1f¥is ftdiet & s1gem, GST @r] &M
% S1E B I hT TSTEd T, F SIure ST FREH kel
T IR #§ gaR g1, Al IR /0T § itenme, fefea
ATERAT 3R FAIC OH Sh(SC F TWISG THIUH TEE § ohal-ale
ST g1 T8 I8 ST Heheoh & [ofwe 3Y H fofir Javi % &9
T [T 7= (M/o MSME Annual Reports, 2022-24) !

9. Y ITUNT & AGH R HAGATY

feforee areran 3R fadta saaer

GST &F] &9 & s1e MSME &1 fefoeet wiewid w fed 3t svatsa
T st 3TTavahar US| I fefSiea anerar =1 Sy o9 T —
3 BIS I o T [T HEre S winaror 361 o, foraa Ffeat, foewr
AR Al Fawr 1 ATeRTwdT Aeqd g3l Y THal-TETE 3R
SR T 9 Sfeher T v

-3 1 T s T S

o B WHNG Ha@El H TH-g7 FFE Thg MY 3R
SR 2 31 GST 1 Refireer fefn sie e s7ea-
ISR & IeT SeedTe ST SoRreAl Bl SATFe TN ST
Tl

o ITITHRE AATE oA A T MSME i SIS RiTT/3HIe-3hfse
AT SHhT AT o o a1 iRl 9 feft oft, ot &6 & ymoe
e & ek Tehe-yaTe W EEeRIfieh Qe S HehdT gl

o TS IedTEA: ST IUNT HrEH Iedre/fohl wd €, 3% oo
fret =rsh o Ht-31frehdT o e STU Tehel-Trsh AT § &1 &
U 8, S U HagRiTet formfir St e 2l

3 ST 3R HeT3TT o1 Ui e SHel-3TToehed 3T he-Teel

¥ forar w2, et fefStea wemmm, s@eries 57 (behavioural

finance) 37 BTET IR THIT TTEAT T TATEIRIHAT T a5 2T
T R

10. =fiferma gfaferand i ST TaTE

Composition Scheme
GST Council 7 8I¢ @A % AT Composition Scheme AT

foram - e Sifyd streed o grerer I 29 BT @ 3R s fed-
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HISICAT % ATIHAT HA Bl 8] TEH TgA-U B AT g
HFIIEH-31E T 3 SR Tohe-yare # Rt 317 21 Composition
scheme & 3f@Ta MSMEs 39+ 9@ % TR % TR TF A

STCRTA ¥ T R T STAH Fd 8, e B¢ Iemi & oy amgfafee
HI SFTe & g Smar e )

Threshold Exemptions
GST # threshold exemptions (S& 340 @@ @& # arfie

TS T F-UTELIA T SATERIHAT TeT) o Tga-H G Iemi i
TR HIFRE S § Tk TR, e 3w 70T Biehe W,
IedTE SR Fqque W e s s 7 werar fieft 1)

e-invoicing 3t R+ dasf

GST e 7 fefsest faftrit - S& E-invoicing, QR-B2B 3aTsd
TS S T i e fed ®i - & HTead § STgTe i geted
fopa 21 7 fefSea w=mT 8 MSMEs & fou wtear ardt 2; ®
TE{ AR S THEAN I IThT JEIT H qehAtehl Ta 3R wfreqor-
T I AavIRar vl 30 fefSea ufafda e 3 & yvmem &
URETITAT SeTs 3T T =R | i 2 1)

TWER 3R fag d% & GUR gora
for Sk 3R Afq-fasguoll T GST e § W T &, SR FE
3 shise @ fuem ufkan, ik fefoea demar #@swa &

Terprfer o1 2 o Bt Semi % forg forcftar ey SfR SATEH-<H =T
Sl 3 ATRres oha fomam 1T &k [4)

afged aetern

1. Franco & Chellammal (2018) — GST & YRftwesh =i §
B AN W HHNHE d FHRHF TIE IET H Ied,
R FamE @ #i Sed IR w-gReRor ¥
formalisation ¥ g

2. Nayyar & Singh (2018) - 219 fasdwor: GST ¥ #-73fe werg

T Ag-1E AT qAT IRIEMHF FReAqrsl h o B
FASTATAT T I &9 T e sier SSHT Il

3. Murari & Chettri (2020) - TSI-&q80% 312997 (Sikkim):
MSMEs = GST &I faem o a6t % &9 H ol T TREveH
TAd-Hehe TR FFaTea-AfT i Tremt amy T

4. Deshmukh, Mohan & Mohan (2022) — SAP-LAP-
Twitter f=350r 3 "Team & GST % FEfa=A W G-

Hichfdeh Hohdl ol eI, AT fshaaa-garell et it
SIRTRA(oh R T HATSRAHAT hl Litehd Rl
5. World Bank (Multiple papers, 2017-2024) - 9 & GST

TR e Aifq-oT: T (ThiFA AT aeR, FH A -
FIEh(ST) T AT (F8-12, i AT, et fawed) &t
3fira foram @12 Sifirer qomT ST gri & e <ar 2

Page | 44


https://www.dzarc.com/social

Journal of Social Review and Development, 2025; 4(4):42-47

6. Ministry of MSME - Annual Reports (2022-24) - §GRRT
Hfehg: MSME dsiiertvT, shfee-gfei, i GST-wwerdt Ferrar
Frishat o1 foawor; Hifq-Sfta wrEfswat it anctaren i HiE
ENEER AL IR

7. Systematic reviews / recent papers (2023-2025) - fafag
ST § YeRTiTa @Eftensti 3 Goha fom fof GST 7 defafyr &

formalisation ¥ STSTR-TEHIEROT & ANTeM feam fohg B1e el

= forg targeted SUm STeRA & 5 SeRAT 4 COVID-19
o amg feurfr =t Sfee srmm

IR ATfecd & T8 BT § foF GST & onfde 3 wyemafss amy (-
e wrer, fait aafiiar, Fqe-shiee) arfes &, T i Semi &
foTg smfeve =eor § srqaTed @, fefoea-feamss it Fadt-vae
S TR TWE A g gt 8 fifd-aee W Composition
Scheme, threshold 3fg 31X X fed S/& 3Ty = oifvre T 4,
fopq it $Iqe-shise WA SR shige-TR-Talieor (delayed
credit) & Sca=T Tehel-GHEITSAT 1 drefentiorsn STeem Tuferd 2

eI hT TG AR Tgfer

Ig My-uA U fRAfliw-fifea wfiam (systematic narrative
review) 2 - fSrIaRT 3891 20172025 % sfter wehrfyra smerfirer/fcfores
Il oh THeh el fooT shtefl 1 Wegid o e =0T FHTgan @
1. @ === (Source selection):

» RN Eidl & fore @ier-wrset &1 54 "GST impact MSME

India", "GST effect small industries India", "MSME
annual report 2023-24", "World Bank GST India" 31f2|

» e g @i World Bank faé, M/o MSME atfie fidie,
Google Scholar, ResearchGate, TSIT 3 AT SHA

HTfEHeH, TR THRM T TG AHTER FEH]

2. wuEv/afésRr aEuE (Inclusion/Exclusion criteria):

= TEEET 2017-2025 % st YRR wy-ue, Aifd-foie, e
HTIehTe Sk St GST IR MSME/T] 3 o sfier &wsfe
T e AT AT T T T STeld &l

»  gfResER: GST @ IY¥el &7 ¥ SEEfUd @, STE
Hifera/stmfies Fg-wedt o8 e frswet § ufafia =&t
[ERIESIR:CT

3. <T-Tug AR fasywor (Data extraction & synthesis):
» YR Y T ¥ yqE fog feeed T o dehaen

(profitability, liquidity), ST AT, $TYL-shee TWEATY,

fifr fafsramt 3 Fied awmam)
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= gfomHT s offEfew w1 | saftyd R (a) fodT wvmE; (b)
AT T SR AFT; (c) TSR & Sfaedt; (d) Hd-swma
wd g

» SRl RS o, §hH ARSI o HISH ¥ JS-3TUING JomTesh
ArfereRtd I 3 A (SaTeer: MSME dUsfiertor, shfee fetader)

[15]|

4. faygoiEar i @|Td (Reliability & Limitations):

v fydiosh-2er W 3T € % %R0 I 1eAT= causation #
Tehl O TR F HehdT; T 8 AT 9o R A ek
& LT 2

*  COVID-19 % 918 srfeaeel § 3T SFagHi o -
T ST HAT (e LT, Jafere gt 7 weferd sirwrsien
TS T Seehd R T 2

(A) Frerurrewes farspwor

1. Torfra gohas® 3R GST & ava

= TsEaT (Profitability): F® Gl § GST % 18 $9Y-hise
SUTSEIAT o SHIL0T Hehed WISl H T @ TRIT; 0 B farfmior
AT § TR ArTa-R 3R fefea-feree fawr & o
Wty § amvufd ged it fad fieff| (Iumewr. MSME
Annual Reports ¥ ©ahd) ")

»  qcar (Liquidity) o Tehg TaTE: $Ha13E- AT qT Input Tax
Credit (ITC) % ST & S &7 Y@ TR0 Tehd]-Haead T
— foeIveRt 3 SeRTEAT ST 91 TRIY/HTIRE TTEhT o | HTH Hcd
& 3R f78 spram & 6 1 AT T TSdT 8 WK Herar
TSI o STe[E shiee-wae s e )

2. HFIUTAT AT IR efres uftad

»  GST3 fred-wrfed, e-invoicing 3R saTga-Afem s fefsrea
gfsRamatt bt AfHard = faam e JTmi & forw 7 qeiehl aem
SRTEOr-TTe YT |ferd g g eIl s o it
= # SMEs 7 IT fagen 3 sfweedt W fafs = foma

[18]|

3. fafim yor & &g et w o= g

» Fafa-s@ MSMEs: F& el 3 A fmn 6 GST %
yRftwes = § fAuld 9 gdftg fibe afsrament o ceaas
Sfecraratf o T fatdehl o1 el sTaY™T 1 9T HET

e, e 3 weHT & fog Fafa-were s gam ')
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* O HARR R IR eRisal: 3 seEal g fefrea
TeRAT o Sfiueien Ui § st € GST 7 snftreies
SRR i AT & ITh! STgaTer-amed W e srer )

4, FHifq-sumat & gaE
= Composition Scheme: B¢ FE@A & forw Tt T 1

ftar T T, 69 o ShISAl i STIUICH-HTE STH 8T ]

ISSN NO: 2583-2816

T (g b, EeT-Fore) s <
Threshold St & E-ga@=: GST Council I @3-
Y R H T R-EHESE T FS e g v & we
Fg-te T 3t oft Sifecrar w1 € 2

(B) ATFCTERT - SETEAOTTCHE

Table 1: GST-avarit S SiferTa IR 3T T I T HwITera TTe (BiT)

Hfife/sura ELtE] Y T R HATRrE g
Composition Scheme (& ) SRSINERSICICEIE]] B FETATsTt & fore e sty wear 7; AferT sem-wfoeaert i
Threshold exemptions STgd BI¢ TEHI hi e T ST ANTA ¥ FHHT; T ST ot Tt &

e-invoicing rollout (FXUTEE) SR Y- A | Irefiar

ITC wfsrar ger wedt 2; W fefSeat amm sedt @

T TR (3 aEqel § w/ARG) | -/ S

BT IR Fq FHTaTaTt T o, T Seear s Tt @

*(@rd: GST Council #9uTE, M/o MSME e, World Bank farsgwor)|

(C) FH-3TTEI 3R ATHT

o w\ A — uew fafrmior ge6tg (7w w€w): S 7 oSfer &
fefSteat fet el s ot aemeshr ot fvier; @ifeT 2
It o e St e sht gee (Fa: e Hh-weEl/sHa
fearé))

e ®A B — THHUI-TEHA MSME: fbe focisr & wror
Working Capital squeeze; SifehtT @eaim o Teerit frbg-ufshan
7 geaw ¥ feuf for g8

(D) e fererfest

o W, formrardt oiit wferd sTguTe-HiggeT: BI HEM@IS %
T Aremsa-STraTid STe fied SR =Aan Swesewon (3
MSME Annual Report suggestions).

o @A ITC Fuem @ TIe-siee el &1 ozl wd dfs
fraer aifer Fedi-dere %A 2N (F1d: World Bank analysis)

o Weg-umedd faw (targeted credit line): GST-smenf@
HTATEH AT % T, Foreiet feor-Sumr o7k qid shfee el (|ia:
MSME policy reviews)l

o Teftee Arerar wa witreror: apffr S, AT FEIEA 9
HieEEl-STYTNG WideaeR ugd| (|1 3 SHe SETs)|

e

1. GST 3 9Xd & 9T L dF § T e o, et
T (FH F-AR, ATSR-ThR, qEfian) e 8 e s
(MSMESs) T 3T fif3a T&T: arvwadt  Shreadicrendr & &6

Hehd et TR IR =0T H STTeH-anTd  Fh-Ehe S
et

www.dzarc.com/social

Hifg-Frafaret =t sa fufsa wwre @t o & e et ' 9
‘-3GO GAR A F =Y — S R
Composition Scheme &1 #fad fowwr, frbe-fren #
urEfiar, 3 B e F for fefied-gemman
ATHAH-TT SR Wirsa o v 2 gera:

dfehrfereh, T9-3fghet (ROA, ROE, CCC) menfed siu=ii

ST hT ATEITHAT|

TSI-F W GST % IWTe o1 qerTensh fodwor (it srgarert
FIBTEEFR T Tsa-ifeat f= 2))

COVID-19 % s1& MFTs, sifeRT 3t GST o 3faesrer W foegqa
causal-9T3ashH|

fqew 7 omfvre e s et & amfsrs-onfis e
(TP, wirefior foeRme) @ gfE § e Hifa-fmior fomer ST
afeq qifeh wHfad ISt dF ugd 9 U S WHS
FTEAFATE 7 FGHI|

waed
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